BUS 2800 A
Managerial Finance
Fall, 2024
Kevin C.H. Chiang, Ph.D.

Office: 346 Ifshin
E-mail: Kevin.C.Chiang@uvm.edu 

Office Hours: TR 9:45-10:45 a.m.

Required Reading:

1. Chiang’s electronic notes. They are available on Chiang’s website: http://www.uvm.edu/~kcchiang/.  

2. Corporate Finance, 12th Edition, by Ross, Westerfield, Jaffe, and Jordan, 2019, McGraw-Hill Irwin, ISBN 978-1-259-91894-0.
RECOMMENDED READING:
Another textbook that I like is Fundamentals of Corporate Finance, by Ross, Westerfield, and Jordan, McGraw-Hill Irwin.  Some parts of teaching notes are based on this recommended textbook as well.
COMPUTER/CALCULATOR REQUIREMENTS:
Students are expected to be proficient with a microcomputer and Excel spread sheet.  In addition, students are expected to have a financial calculator.  The default calculator for the course and exams is Texas Instruments BAII Plus.  Note that graphing calculators are not permitted in exams.

Course Description: 

The main theme of the course is capital budgeting.  Thus, the course is developed based on the notion of the time value of money.  Through this development, the course is also a survey of some of the major areas of modern finance: the role of a firm; the role of a manager (agent); the view of a firm being a stream of after-tax cash flows; asset valuation; cash flow estimation; financing methods; costs of capital being a function of systematic risk; and, the estimation of systematic risk in equilibrium.  
Expected Student Outcomes: 

At the end of this course, students should be able to:

1. Describe the institutional environment in which firms operate.

2. Forecast after-tax cash flows for a firm.

3. Calculate the values of cash flows across time.

4. Calculate returns and riskiness of returns for various assets.
5. Understand the notion of systematic risk.
6. Assess the value of potential investment projects, and make correct decisions on whether or not to proceed with the investment.

7. Describe the sources of capital available to firms, and estimate the cost for various sources.

Grading:

                                                                                                     Final Grade

90.00% - 93.33%; 93.34% - 96.66%; 96.67% - 100.00%              A-; A; A+
80.00% - 83.33%; 83.34% - 86.66%; 86.67% - 89.99%                B-; B; B+
70.00% - 73.33%; 73.34% - 76.66%; 76.67% - 79.99%                C-; C; C+
60.00% - 63.33%; 63.34% - 66.66%; 66.67% - 69.99%                D-; D; D+
Less than 60.00%                                                                                F

There will be two exams.  The two exams are worth 80% of your grade.  20% of your grade is based on quizzes/attendance/discussion, mini-cases, assignments, and projects.  For the two exams, students are allowed to use financial and engineering calculators; graphing calculators are not permissible.  Students can also bring in one sheet A4 paper of equations (equations only, nothing else); double sided is fine.  
If students fail to participate in a quiz/attendance/discussion for a university allowable reason, students must provide legitimate documents within a week.  This is the only way that they can participate in a make-up quiz/attendance/discussion.

Students are required to submit typed reports for the mini-cases, assignments, and projects.  The actual due dates for these reports will be announced in the class.  The reports will be collected in the class on the due dates.  I do not accept late reports.  If students fail to bring in their assignments, with my permission, they have 2 hours after the class to submit their reports to my office.  In general, I do not accept electronic submissions of the reports.
Reports and exams will be graded and returned to students as soon as possible.  It is students’ responsibility to attend all classes and receive their graded reports and exams when their reports and exams are handed back.  If a student fails to receive his/her report and exam in the class, he/she must come to my office to pick it up within a week; after that, I will not keep student reports any longer.  Students must keep all the graded, returned reports and all the graded, returned exams.  If there is any inconsistency and dispute between my record book and students’ statements about report submissions and the scores earned, I will revise my student record book only if students are able to provide concrete evidence, i.e., graded, returned reports and exams.
To facilitate your learning, some end-of-chapter problems and questions will be selected.  Working on these problems and questions is essential for preparing the two exams.  In general, these problems and questions would not be discussed in the class.  If students have problems with these selected questions, they should utilize my office hours.  Note that you are not required to hand in your work for these problems and questions. 
ACADEMIC HONESTY:

All students are expected to understand what constitutes a violation of the academic honesty codes at UVM, especially cheating and plagiarism.  Honesty codes are available at UVM’s website.
Some of the material in this course has been used before.  When preparing assignments and reports, you should not consult with my previous students.  Any such consultation obviously constitutes cheating and/or plagiarism.

Suggestions AND POLICIES:

1.  Students are responsible for attending all classes and participating in quizzes/attendance/discussion.  You are responsible for information provided in class, including any handouts, (changes in) assignments and their due dates, changes in grading scheme and class policies, test dates, and test coverage.
2.  Students are responsible for making sure that homework and reports are actually delivered and received.

3.  The exams and individual assignments must be solely an individual effort.  The university policy on academic dishonesty is strictly enforced.  Academic dishonesty will not be tolerated and will result in the grade of “F” for the course.  Students who help classmates cheat, e.g., sharing individual assignment report, will be given the grade of “F” for the course as well.
4.  There is a grace period of only 1 week for you to effectively contest about the grades that you receive on your exams, reports, or assignments.  
5.  Keep all the graded, returned exams, assignments, and reports until the end of the semester.
6.  There will be no individual bonus assignments or projects.

7.  Please utilize my office hours; you will find it beneficial.

	Week 1
	Aug. 27, 29
	
	Chapter 1: Introduction to Corporate Finance

	Week 2
	Sep. 03, 05
	
	Chapter 4: Discounted Cash Flow Valuation

	Week 3
	Sep. 10, 12
	
	Chapter 4: Discounted Cash Flow Valuation

	Week 4
	Sep. 17, 19
	
	Chapter 4: Discounted Cash Flow Valuation Chapter 8: Interest Rate and Bond Valuation 

	Week 5
	Sep. 24, 26
	
	Chapter 8: Interest Rate and Bond Valuation

	Week 6
	Oct. 01, 03
	
	Chapter 9: Stock Valuation 

	Week 7
	Oct. 08, 10
	
	Chapter 5: Net Present Value and Other Investment Rules

	Week 8
	Oct. 15
	
	

	
	
	
	

	Week 8
	Oct. 17
	First Exam
	

	
	
	
	

	Week 9
	Oct. 22, 24
	
	Chapter 10: Lessons from Market History; Chapter 11: Return and Risk: The CAPM

	Week 10
	Oct. 29, 31
	
	Chapter 11: Return and Risk: The CAPM

	Week 11
	Nov. 05, 07
	
	Chapter 11: Return and Risk: The CAPM

	Week 12
	Nov. 12, 14
	
	Chapter 13: Risk, Cost of Capital, and Valuation

	Week 13
	Nov. 19
	
	Chapter 3: Financial Statements Analysis and Financial Models

	Week 14
	Thanksgiving Recess
	
	

	Week 15
	Dec. 03, 05
	
	Chapter 6: Making Capital Investment Decisions

	
	
	
	

	
	Dec. 10 (T), 7:30-10:15 a.m.
	Final Exam
	


Note:  Class policies, assignments and their due dates, course topics, exam days/times, and grading scheme are subject to change.
